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a) Consolidated Statements of Financial Position 
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Assets Note (1) 31/12/2010 31/12/2009

A. Non-current Assets

Other intangible assets 90.584 69.583
Provisions and depreciation (53.822) (44.055)

I. Intangible Assets 4 36.762 25.528

Property, plant and equipment 181.898 96.905
Provisions and depreciation (72.993) (62.871)

II. Property, plant and equipment 5 108.905 34.034

Intangible assets 53.218 53.355
Provisions and depreciation (7.521) (5.528)
Property, plant and equipment 1.589.608 925.079
Provisions and depreciation (30.738) (17.842)

III. Fixed Assets in Projects 6 1.604.567 955.064

 Investments in associates 7 6.615 4.829
Financial assets available for sale 10 0 172
Financial accounts receivables 12 138.070 12.775
Derivative financial instruments 11 31.023 13.763

IV. Financial Investments 175.708 31.539

V. Deferred Tax Assets 20 60.981 93.497

ToTotal Non-current Assets 1.986.923 1.139.662

C. Current Assets

I. Inventories 8 26.804 32.149

Trade receivables for sales and services 69.994 40.151
Credits and other receivables 107.112 105.936

II. Clients and Other Receivables 12 177.106 146.087

Financial assets available for sale 10 - 52
Financial accounts receivables 12 329.610 179.336
Derivative financial instruments 11 3.263 194

III. Financial Investments 332.873 179.582

IV. Cash and Cash Equivalents 13 220.425 79.840

Total Current Assets 757.208 437.658

Total Assets 2.744.131 1.577.320

Consolidated Statement of Financial Position of Abengoa Solar at 31/12/2010 and 31/12/09
 - Figures in thousands of euros -

(1) Notes 1 to 35 and Appendices I to X are an integral part of these Consolidated Financial Statements at 31  December, 2010.
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Shareholders' Equity and Liabilities Notes (1) 31/12/2010 31/12/2009

A. Capital and Reserves (22.752) 2.462

I. Share Capital 21 12.060 12.060

II. Parent company reserves 22 (34.006) 13.175

III. Other reserves 23 (40.044) (32.363)

At fully or proportionally consolidated companies (4.934) (10.366)
IV. Translation differences 24 (4.934) (10.366)

V. Other equity instruments 21 93.117 101.644

VI. Retained earnings 25 (48.945) (81.688)

B. Non-controlling interest 26 50.874 195

Total Equity 28.122 2.657

C. Non-current Liabilities

I. Long-term non-recourse Financing (Project Finance) 14 1.192.823 821.406

 Bank loans 12.175 707
 Loans with related companies 532.129 211.359
 Other loans and borrowings 45.642 12.025
 Finance lease liabilities 32 28

II. Corporate Financing 15 589.978 224.119

III. Grants and Other Liabilities 16 9.844 7.958

IV. Provisions for Other Liabllities and Expenses 18 10.764 2.397

V. Deriviative Financial Instruments 11 58.055 41.873

VI. Deferred Tax Liabilities 20 7.878 10.451

VII. Employee Benefits 35 3.640 54

Total Non-current Liabilities 1.872.982 1.108.258

E. Current Liabilities

I. Short-term non-recourse Financing (Project Finance) 14 140.510 64.231

 Bank loans 1.310 909
 Loans with related companies 16.883 18.127
 Other loans and borrowings 14.909 4.130
 Finance lease liabilities 16 14

II. Corporate Financing 15 33.118 23.180

III. Trade Payables and Other current liabilities 17 654.293 374.613

IV. Current Tax Liabilities 20 12.375 4.381

V. Derivative Financial Instruments 11 2.731 0

Total Current Liabilities 843.027 466.405

Total Equity and Liabilities 2.744.131 1.577.320

(1) Notes 1 to 35 and Appendices I to X are an integral part of these Consolidated Financial Statements at 31  December, 2010.

Consolidated Statement of Financial Position of Abengoa Solar at 31/12/2010 and 31/12/09
 - Figures in thousands of euros -
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b) Consolidated Income Statement 
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Nota (1) 31/12/2010 31/12/2009

   Revenue 27 168.149 115.924
   Change in inventories of finished goods and work in progress (1.922) (15.235)
   Other operating income 28 45.290 38.629
   Raw materials and consumables used (79.647) (80.087)
   Employee benefit expenses 29 (32.058) (22.343)
   Depreciation, amortisation and impairment 30 (41.291) (84.507)
  Research & Development costs and impairment charges (8.791) (11.661)
   Other operating expenses 30 (20.815) (3.654)

I. Operating Profit 28.915 (62.934)

   Financial income 31 9.333 2.002
   Financial expenses 31 (52.639) (31.680)
  Net exchange differences (610) (40)
   Other net finance income/expenses 32 10.839 (13.583)

II. Finanace cost net (33.077) (43.301)

III. Share of Profits of Associates 7 487 189

IV. Profit/(Loss) before Income Tax Expense (3.675) (106.046)

   Corporate Income Tax 20 (9.074) 45.393

V. Profit/(loss) for the year from Continuing Operations (12.749) (60.653)

Profit attributable to non-controlling interests from continuing operations 26 1.890 459

VII. Profit/(Loss) for the year attributable to Parent Company (10.859) (60.194)

Number of ordinary shares outstanding (thousands) 9.765 989

VII. Earnings per share from continuing operations atributable to the 
equity holders of company during the year (€ per share) 33 (1,1) (60,9)

Consolidated Income Statement of Abengoa Solar for the years ended December 31, 2010 and 2009
 - Figures in thousands of euros -

(1) Notes 1 to 35 and Appendices I to X are an integral part of these Consolidated Financial Statements at 31  December, 2010.
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c) Consolidated Statement of Comprehensive Income 
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Consolidated Statement of Comprehensive Income of Abengoa Solar for the years ended December 31, 2010 and 2009.
 - Figures in thousands of euros -

Notes (1) 31/12/2010 31/12/2009

A. Consolidated Profit/Loss) after Tax (12.749) (60.653)

Fair Value of Cash-Flow Hedges (16.036) 1.639
Currency Translation Differences 24 5.432 (2.955)
Tax effect 4.825 (492)

I. Net Income/(Expenses) 23 (5.779) (1.808)

Fair Value of Availabel-for-sale Financial Assests - 1.619
Fair Value of Cash-Flow Hedges 5.042 1.030
Tax effect (1.512) (795)

II. Transfers to Income Statement 23 3.530 1.854

B. Other Comprehensive Income (2.249) 46

C. Total Comprehensive Income (A + B) (14.998) (60.607)

Total Comprehensive Income Attributable to Non-controlling Interests 26 1.890 459

D. Total Comprehensive Income attributable to Parent Company (13.108) (60.148)

(1) Notes 1 to 35 and Appendices I to X are an integral part of these Consolidated Financial Statements at 31 December, 2010.

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

11



 
3 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

d) Consolidated Statement of Changes in Equity 
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 - Figures in thousands of euros -

Share Capital
Reserves & Other 

Reserves

Accumulated 
Currency Translation 

Difference
Retained Earnings Total

Non-
controlling 

Interest

Total 
Equity

(Note 21) (Notes 21,22 & 23) (Note 24) (Note 25) (Note 26)
A. Balance at 31 December, 2009 12.060 (32.691) (7.411) (7.333) (35.375) 2.970 (32.405)

I. Consolidated Profit/(Loss) after Tax - - - (60.194) (60.194) (459) (60.653)

Fair Value of Financial Assest Available-for-sale - 1.619 - - 1.619 - 1.619
Fair Value of Cash-flow Hedges - 2.669 - - 2.669 - 2.669
Currency Tranlation Differences - - (2.955) - (2.955) - (2.955)
Tax effect - (1.287) - - (1.287) - (1.287)

II. Other Comprehensive Income - 3.001 (2.955) - 46 - 46

III. Total Comprehensive Income (I + II) - 3.001 (2.955) (60.194) (60.148) (459) (60.607)

Distribution of 2008 profit - 10.502 - (10.502) - - -
Convertible loan - 101.644 - - 101.644 - 101.644

IV. Transactions with Owners - 112.146 - (10.502) 101.644 - 101.644

V. Other Movements of Equity - - - (3.659) (3.659) (2.316) (5.975)

B.Balance at 31 December, 2009 12.060 82.456 (10.366) (81.688) 2.462 195 2.657

C. Balance at 1 January, 2010 12.060 82.456 (10.366) (81.688) 2.462 195 2.657

I. Profit/ (loss) before Income tax expenses - - - (10.859) (10.859) (1.890) (12.749)

Fair Value of Cash-flow Hedges - (10.994) - - (10.994) - (10.994)
Convertible loan - - 5.432 - 5.432 - 5.432
Tax effect - 3.313 - - 3.313 - 3.313

-
II. Other Eomprehensive Income - (7.681) 5.432 - (2.249) - (2.249)

III. Total Comprehensive Income (I + II) - (7.681) 5.432 (10.859) (13.108) (1.890) (14.998)
-

Distribution of 2009 profit - (47.181) - 47.181 - - -
Convertible loan - (8.527) - - (8.527) - (8.527)

IV. Transactions with Owners - (55.708) - 47.181 (8.527) - (8.527)
-

V. Other Movements of Equity - - - (3.579) (3.579) 52.569 48.990

D.Balance at 31 December, 2010 12.060 19.067 (4.934) (48.945) (22.752) 50.874 28.122

Consolidated Statement of Changes in Equity of Abengoa Solar for the years ended December 31, 2010 and 2009.

Attributable to the Owners of the Company
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e) Consolidated Cash Flow Statement 
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Consolidated Cash Flow Statement of Abengoa Solar for the years ended December 31, 2010 and 2009.
 - Figures in thousands of euros -

Note (1) 31/12/2010 31/12/2009
I. Consolidated after Tax Profit (12.749) (60.653)

Non-monetary adjustments:
Depreciation, amortisation, provisions and impairment charges 30 41.291 84.507
Gain/loss on financial assets available for sale - (1.748)
Finance income/expenses 31 & 32 33.077 43.181
Share of loss/ (profit) from associates 7 (487) (189)
Income tax 20 9.074 (45.393)
Foreign exchange losses/ (gains) and other non-monetary items - 695

II. Cash generated by Operations 70.206 20.400

Inventories (2.976) (14.194)
Clients and other receivables (35.872) (47.092)
Suppliers and other payable accounts 159.411 38.351
Other current assets/liabilities (14.380) 19.038

III. Variations in Working Capital 106.183 (3.897)

Income tax received/ paid 14.257 (3.340)
Interest received/ paid (17.720) (31.050)

IV. Cash generated from Operations (3.463) (34.390)

A. Net Cash Flows from Operating Activities 172.926 (17.887)

Property, plant and equipment 5 & 6 (779.724) (339.204)
Intangible assets 4 & 6 (21.540) (30.831)
Acquisitions of subsidiary (85.680) -

I. Investments (886.944) (370.035)

Group, multi-group and associated companies 21.512 -
Property, plant and equipment 5 & 6 - 1.760
Intangible assets 4 & 6 - 64
Other assets/liabilities 650 7.983

II. Disposals 22.162 9.807

B. Net Cash Flows from Investing Activities (864.782) (360.228)

Income from loans and borrowings 505.987 309.421
Repayment of loans and borrowings (57.251) (3.851)
Income/repayments from corporate financing 339.783 26.307
Other financing activities / convertible loan (8.921) 101.644
Contributions of non-controlling interests 50.057 -

C. Net Cash Flows from Financing Activities 829.655 433.521

Net Increase/Decrease in Cash and Cash Equivalents 137.799 55.406

Cash or cash equivalents and bank overdrafts at beginning of year 13 79.840 24.315
Translation differences cash or cash equivalent 2.786 119

Cash and Cash Equivalents at End of Year 220.425 79.840

(1) Notes 1 to 35 and Appendices I to X are an integral part of these Consolidated Financial Statements at 31 December, 2010.
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f)  Notes to the Consolidated Annual Accounts 
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Notes to the Consolidated Annual Accounts 
 
Note 1.-  General Information and Activities 
 

1.1. General Information 

 

Abengoa Solar, S.A. is the parent of a group of companies (hereinafter, Abengoa Solar or Group), 

which, at the 2010 year end, was formed by 313 companies: the parent company itself, 293 

subsidiaries, 7 associated companies and 10 joint ventures. Likewise, Group companies were 

participating in 3 temporary joint ventures (UTEs). Additionally, Group companies held interests of 

less than 20% in other companies. 

 

Abengoa Solar, S.A., was incorporated in Spain on 18 December, 2006 under the name Solúcar 

Solar, S.A., which was changed to the present corporate name on 3 September, 2007. It is registered 

in the Seville Companies Register, Folio 1-9, Volume 4,568, Sheet No. SE-71,375, 2nd entry and holds 

tax identification code A-916809982. Until the 2009 year end, its registered office was in Seville, at 

Avenida de Buhaira, 2, On 25 January, 2010, the Board of Directors of Abengoa resolved to move 

the registered office within the municipal area of Seville and the company’s registered office was 

entered in the Companies Register as Campus Palmas Altas, Parcela ZE-33, Palmas Altas, 41012 

Seville, with the resulting amendment of article 2 of the Bylaws. 

 

The controlling shareholder of Abengoa Solar is Abengoa, S.A. (a listed company), which holds 

99.99% of the shares and is, in turn, a subsidiary of Inversión Corporativa, S.A. The consolidated 

annual financial statements of Inversión Corporativa, S.A are filed at the Companies Registry of 

Madrid, where its registered office is located. 

 

The balances and transactions that refer to related companies refer to those companies that, 

although they do not form part of the Abengoa Solar consolidated group, are consolidated with 

Abengoa, S.A. and Inversión Corporativa, S.A. These balances and transactions are not, therefore, 

eliminated in the consolidation process. 

 

The Board of Directors of Abengoa, S.A. met on 23 February, 2011 to formulate the consolidated 

annual financial statements of Abengoa, S.A., the Group parent, for 2010. Said financial statements 

are filed at the Seville Companies Registry. 
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According to its Bylaws, the corporate purpose of the company Abengoa Solar, S.A. is the 

organisation and exploitation of businesses and activities related to the promotion of the use of 

renewable energy sources or improvements in the energy efficiency of industrial processes in the 

fields of Solar Energy, Environment and Industry, including the research and development of 

applications, technologies and materials, the design, manufacture, construction, operation and 

maintenance of related installations, the import and marketing of these products or derivatives 

thereof, together with advisory and support services, including financial, economic, legal and 

business organisation services, control and tax auditing services, human resource services and 

information, commercial management, supply and risk management services. 

 

These Consolidated Annual Financial Statements were formulated by the Board of Directors of 10 

March, 2011 and are expected to be approved by the Shareholders’ Meeting without any changes. 

 

All public documentation on Abengoa Solar can be consulted on our website, 

www.abengoasolar.com. 

  

1.2. Activities 

  

Abengoa Solar develops and applies solar energy technologies to combat climate change and ensure 

sustainable development through its own thermosolar and photovoltaic technologies. 

 

For more than 20 years, Abengoa, S.A. has been investing  in solar project research and 

development and subsequently created the Abengoa Solar business group, which engages in the 

promotion, construction and operation of electricity plants and solar installations and the 

development and marketing of the technologies necessary to do so (R&D). 

 

The activities of Abengoa Solar are based on the design, development, engineering supervision, 

construction and operation of electricity plants and solar energy installations. The Group is present in 

two principal markets: Spain and the United States, with important international expansion through 

its participation in the construction of plants in Algeria and Abu Dhabi. The Group is currently 

betting on entering other markets. 

 

Abengoa Solar has developed knowledge of different types of solar energy: 
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- In the thermosolar branch, the Group builds thermosolar plants using tower and parabolic-

cylinder technologies and solar-cycle hybrid combined plants for electricity generation, while, for 

personalized industrial installations, it uses parabolic-cylinder technology.  

- In the photovoltaic area, it constructs electricity plants with different configurations: fixed plants 

with tracking (on one or two axes) and photovoltaic concentration. In addition, the Group 

applies its technology in one-off projects, such as roofs and the integration into buildings. 

 

Moreover, the Group is involved in developing projects of its own and projects in collaboration with 

research institutes of recognized prestige worldwide. The Group works to develop more efficient 

solar technologies. 

 

In addition to the sales of solar energy generated by the plants it operates, the Group generates 

income through the sale of certain key manufactured components for solar energy generation using 

parabolic-cylinder and photovoltaic technology (for example, structure, mirrors, parabolic-cylinder 

technology receivers or photovoltaic panels). 

 

Promotion and Supervision of the Construction of Solar Energy Plants 

 

The Group handles the promotion, design, engineering supervision, construction and start-up of its 

solar plants and the construction of solar plants for third parties.  

 

The promotion process for solar energy plants involves primarily: seeking partners and/or investors, 

seeking financing, choosing a site, surface rights, obtaining solar resources, administrative processes 

and obtaining the relevant authorisations and connection to the grid. 

 

The construction of the plants is carried out by a builder, which is usually a related company, under a 

turnkey contract, at market price. On occasions, the Group participates in temporary joint ventures 

under turnkey contracts. Abengoa carries out a large part of the engineering work (research and 

development of the technology and supervision of the plant construction, together with the start-

up). 

 

The construction process of a parabolic-cylinder solar plant requires an approximate period of 

between 18 and 36 months, depending on the size of the plant and whether or not it is able store 

the solar energy. The construction process of a photovoltaic plant is generally shorter, approximately 

6 months.  
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Operating and maintaining plants 

 

This activity includes the production and sale of electricity and the operation and maintenance of 

solar energy plants. Once the plants come into operation, they can begin to generate income by the 

sale of the energy produced. The production level and electricity price are two factors that have a 

direct effect on the amount of income generated by the plants. 

 

The mechanisms used to determine the electricity selling price vary in accordance with the legislation 

applicable to the plant location and include regimes based on regulated tariffs and those in which a 

tariff is fixed for each project. Once the plant is operational, the Group also supplies materials, tools 

and workers for plant maintenance work. 

 

Income from this business activity comes from the sale of energy. 

 

Development of new technologies  (R&D) 

 

An important part of growth strategy is seeking, developing and innovating projects, which allows 

the Group to develop technologies that can be applied to the solar sector, while costs are reduced 

and solar technology is helped to come closer to conventional technologies in terms of costs. The 

Group’s development activities are carried out in the Excellence Centres in Spain and the United 

States, in addition to collaborating with leading-edge research centres worldwide, including 

universities and technological institutions. 

 

The following table provides a detailed summary of the Group’s projects in operation and under 

construction: 
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Project Company Type Technology Mw
Tariff 
type

Country Location
Status 

Operation (O) - 
Construction (C)

Start of 
operations

Estimated 
years in 

operation

Financing (project 
finance -PF- or own 

resources -OR-)

PS10 Sanlúcar Solar S.A. Termosolar Tower 11 M / RT Spain Sevilla (O) 2007 25 PF
PS20 Solar Processes S.A. Termosolar Tower 20 M / RT Spain Seville (O) 2009 25 PF
Solnova 1 Solnova Electricidad S.A. Termosolar Parabolic Cylinder Collector 50 M / RT Spain Seville (O) 2010 30 PF
Solnova 3 Solnova Electricidad Tres S.A. Termosolar Parabolic Cylinder Collector 50 M / RT Spain Seville (O) 2010 30 PF
Solnova 4 Solnova Electricidad Cuatro S.A. Termosolar Parabolic Cylinder Collector 50 M / RT Spain Seville (O) 2010 30 PF
Helioenergy 1 Helio Energy Electricidad Uno S.A. Termosolar Parabolic Cylinder Collector 50 M / RT Spain Écija (C) 2011 30 PF
Helioenergy 2 Helio Energy Electricidad Dos S.A. Termosolar Parabolic Cylinder Collector 50 M / RT Spain Écija (C) 2012 30 PF
Solaben 2 Solaben Electricidad Dos, S.A. Thermosolar Parabolic Cylinder Collector 50 M / RT Spain Cáceres (C) 2012 30 PF
Solaben 3 Solaben Electricidad Tres, S.A. Thermosolar Parabolic Cylinder Collector 50 M / RT Spain Cáceres (C) 2012 30 PF
Helios 1 Helios I Hyperion Energy Investments S.L. Thermosolar Parabolic Cylinder Collector 50 M / RT Spain Ciudad Real (C) 2012 30 PF
Helios 2 Helios II Hyperion Energy Investments S.L. Thermosolar Parabolic Cylinder Collector 50 M / RT Spain Ciudad Real (C) 2012 30 PF
Solacor 1 Solacor Electricidad Uno S.A. Thermosolar Parabolic Cylinder Collector 50 M / RT Spain Córdoba (C) 2012 30 PF
Solacor 2 Solacor Electricidad Dos S.A. Thermosolar Parabolic Cylinder Collector 50 M / RT Spain Córdoba (C) 2012 30 PF
Solana Arizona Solar One Thermosolar Parabolic Cylinder Collector 280 RT United States Arizona (C) 2013 30 PF

Shams - 1 Shams Power Company PJSC (1) Thermosolar Parabolic Cylinder Collector 100 RT
United Arab 

Emirates
Abu Dhabi (C) 2012 30 PF

Sevilla Pv Fotovoltaica Solar Sevilla S.A. Photovoltaic 2-axis tracking 1,2 RT Spain Seville (O) 2006 25 PF
Casaquemada Casaquemada Fotovoltaica S.L. Photovoltaic 2-axis tracking 1,9 RT Spain Seville (O) 2008 25 PF
Linares Linares Fotovoltaica S.L. Photovoltaic 2-axis tracking 1,9 RT Spain Jaen (O) 2008 25 PF
Las Cabezas Las Cabezas Fotovoltaica S.L. Photovoltaic 1-axis tracking 5,2 RT Spain Seville (O) 2008 25 PF
Copero 1 - 10 Copero Solar Huerta Uno a Diez S.A. Photovoltaic 2-axis tracking 1 RT Spain Seville (O) 2007 / 2008 20 PF

Solar Technologies Demonstration Projects

Eureka Abengoa Solar New Technologies I+D+i Termosolar High-temperature tower - - Spain Seville In operation 2009 - OR

Planta GDV Abengoa Solar New Technologies I+D+i Termosolar
Direct vapour generation parabolic 
cylinder technology

- - Spain Seville In operation 2009 - OR

Tes PS10 Abengoa Solar New Technologies I+D+i Termosolar Thermal storage in molten salts - - Spain Seville In operation 2009 - OR

Hercules Abengoa Solar New Technologies
I+D+i 

Fotovoltáico
Hydrogen production using solar 
energy

- - Spain Seville In operation 2010 - OR

Photovoltaic 
Laboratory

Abengoa Solar New Technologies
I+D+i 

Fotovoltáico
Test of FV materials - - Spain Seville In operation 2008 - OR

Cameo Abengoa Solar Inc.
I+D+i Inst. Solares 

Industriales
Solar thermal installation - - United States Colorado In operation 2009 - OR

(1)Percentage interest of Abengoa of 2% (see Appendix II attached)
Tariff types:
RT Regulated tariff (fixed)
M Market price  

 

The Group is currently operating a total of 193 MW (43 MW in 2009). 

 

The difference between the figures for the years 2010 and 2009 is primarily because three parabolic-

cylinder thermosolar plants (Solnova 1, 3 and 4) came into operation in 2010. In addition, the 

construction of seven new plants commenced in 2010 and the construction of four thermosolar 

plants continued.  

 

Note 2.-  Summary of Key Accounting Policies 
 

The key accounting policies adopted in preparing the Consolidated Annual Financial Statements are 

described below: 

 

2.1. Basis of presentation 

 

The Consolidated Annual Financial Statements at 31 December, 2010 have been prepared in 

accordance with International Financial Reporting Standards adopted for use in the European Union 

(hereinafter, IFRS-EU). 

 

Unless otherwise stated, the policies mentioned in this Note have been applied consistently to all the 

years presented in these Consolidated Annual Financial Statements. 
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In general, the Consolidated Annual Financial Statements have been prepared on a historical cost 

basis, except for those headings for which the aforementioned Standards expressly mention a 

different mandatory measurement criterion. 

 

The preparation of financial statements under IFRS-EU requires the use of certain critical accounting 

estimates. It also requires Management to exercise its judgement in the process of applying the 

accounting policies of Abengoa Solar. Note 3 mentions the areas that involve a higher degree of 

complexity and the areas where the assumptions and estimates are most significant. 

 

The figures contained in the documents that comprise the Consolidated Annual Financial Statements 

(Consolidated Statement of Financial Position, Consolidated Income Statement, Consolidated 

Statement of Comprehensive Income, Consolidated Statement of Changes in Equity, Consolidated 

Statement of Cash Flows and the Notes to the Consolidated Annual Financial Statements) are 

expressed in thousands of euros unless otherwise stated. 

 

All the Group companies have their year end at 31 December. 

 

Unless otherwise stated, the percentage interest in the share capital of the companies includes both 

direct and indirect holdings. 

 

For a better understanding of the Consolidated Annual Financial Statements, the name of the 

heading “Borrowings and Loans” in the Statement of Financial Position of the Consolidated Annual 

Financial Statements for the preceding year has been changed to the new name of “Corporate 

Financing”. Likewise, regroupings have been made under the Corporate Financing and Trade and 

Other Receivables headings and a separate heading has been created for Grants and Other Liabilities 

in the Consolidated Statement of Financial Position for 2010 and 2009. 

 

2.1.1  Going-concern Principle 

 

These Group Consolidated Annual Financial Statements show, at 31 December, 2010, equity of 

28,122 thousand euros (2,657 thousand euros at 31 December, 2009), a loss of 10,859 thousand 

euros attributed to the parent company (a loss of 60,194 thousand euros at 31 December, 2009) 

and negative working capital of 85,819 thousand euros (negative working capital of 28,747 

thousand euros at 31 December, 2009). These Consolidated Statements have been prepared under 

the going-concern principle, taking the following circumstances and mitigating factors into account:  
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- The negative working capital and loss are primarily due to the solar plant project operation 

activity, which currently has a significant portfolio of projects in progress. During their 

construction phase, these projects are financed by own funds, loans and  borrowings and funds 

for settling short-term payables to suppliers and creditors for construction of the plants. Once 

these assets come into operation, they will generate stable cash flows. 

 

- The support of the majority shareholder is demonstrated by the financing obtained through the 

net debt received from Abengoa, S.A. through the Centralised Treasury System, recognized as 

“Loans with Related Companies” under the Corporate Financing heading (see Note 15) and as 

“Credits with related companies” under Financial Receivables with Related Companies under 

the Financial Receivables heading (see Note 12), a net amount of 445,099 thousand euros of 

which had been drawn at the 2010 year end. In addition, the Group has financed itself through 

a convertible loan of 110,000 thousand euros from said company approved in the year 2009, as 

described in Note 21. 

 

2.1.2 Changes and amendments to accounting standards 

  
The IASB has recently approved and published certain accounting standards, amendments to 

standards that were already in force and IFRIC interpretations. In this respect, the Group has 

adopted the following measures:  

 

a) Standards, amendments and interpretations mandatory for all annual periods commencing 1 January, 

2010 applied by the Group: 

 

 
‐ IFRS 3 (amended) “Business Combinations” and the resulting amendments to IAS 27 “Consolidated 

and Separate Financial Statements” and IAS 31 “Interests in Joint Ventures” (which it is mandatory 
to apply, prospectively, to all business combinations the acquisition date of which is after the 
commencement of the first annual period starting on or after 1 July, 2009).  
 
The amended standard maintains the acquisition method for business combinations, although it 
introduces important changes in comparison with the former standard. For example, all payments for 
acquisition of a business are recognized at their fair value at the acquisition date and contingent 
payments classified as liabilities are measured at each year end at their fair value, recognising the 
changes in the profit and loss account. An accounting policy option applicable at the level of each 
business combination is introduced, consisting of measuring non-controlling interests at fair value or 
at the proportional amount of the net assets and liabilities of the business acquired. All transaction 
costs are recognized as expenses. The Group has adopted IFRS 3 (amended) prospectively for all 
business combinations as from 1 January, 2010. 
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‐ IAS 27 (amended), “Consolidated and Separate Financial Statements”. The amended standard 

requires that the effects of all transactions with non-controlling interests be recognized in equity if 

no change in control takes place, meaning that these transactions no longer generate goodwill or to 

losses or gains. The standard also establishes an accounting procedure for when control is lost. Any 

residual interest maintained in the entity is remeasured at fair value and a gain or loss is recognized 

in profit and loss. As stated in Note 2.2.2 below, the Group has applied IAS 27 (amended) 

prospectively to all transactions with non-controlling interests as from 1 January, 2010. 

 
‐ IFRS 2 (amended), “Group Cash-Settled Share-Based Payment Transactions”. The amendments to 

IFRS 2 provide a clear basis for determining the classification of share-based payment in the 

consolidated and separate financial statements. The amendments incorporate IFRIC 8 “Scope of IFRS 

2” and IFRIC 11 “IFRS 2 – Group and Treasury Share Transactions” into IFRS 2. They also expand the 

guide of IFRIC 11 for the treatment of agreements between entities in a group that were not 

considered in this Interpretation. In this respect, the amended IFRS 2 covers share-based payments 

settled in cash made by a group company that does not hold contracts with the employees receiving 

the payments. The Group has adopted the amendment to IFRS 2 prospectively as from 1 January, 

2010, with no significant effect on the Consolidated Annual Financial Statements for the year. 

 

‐ IFRIC 12, “Service Concession Arrangements”. This interpretation affects public-private service 

concession arrangements where the grantor regulates the services which the grantee must provide 

using the infrastructure and to whom and at what price the service must be provided, controlling 

any significant residual interest in the infrastructure at the end of the term of the arrangement. 

According to this interpretation, the infrastructure used in the concession may be classified as a 

financial asset or an intangible asset, depending on the nature of the payment rights fixed in the 

arrangement. 

 

Regulation EC 254/2009 of 25 March made this interpretation mandatory for European companies, 

at the latest, from the starting date of the first annual period after 29 March, 2009. Therefore, the 

Group has adopted it as from 1 January, 2010. 

 

According to this interpretation, the activities of the construction of the installation and its 

subsequent operation and maintenance can be recognized separately in the accounting. It thus 

recognizes the completely different business nature of the two activities and the existence of clearly 

distinguishable business risks and rewards that must be recognized and measured separately. 
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Thus, the infrastructure construction activity and the results thereof must be recognized in 

accordance with the applicable accounting method, while the operation and maintenance activity 

must be recognized in accordance with the terms of its execution and the generation of effective 

collection rights in favour of the grantee for provision of the services when the latter materialise as 

such. 

 

To apply this interpretation, the specific aspects of the holder of the concession must be taken into 

account, provided that they meet the requirements that the definition of a concession arrangement 

includes, basically delimited by the following two substantial aspects: a) the existence of an 

infrastructure controlled by the grantor; and b) the operation of said infrastructure implies the 

provision of a public service of an economic nature that  may be operated in exchange for a price. 

 

At the date of the first application of IFRIC 12, Abengoa Solar Management, together with the 

Management of Abengoa, S.A. (parent company), made an analysis a certain agreements held by 

Abengoa Solar and identified infrastructures which might potentially be classified as service 

concession arrangements. These were thermosolar plants in Spain to which the special regime of RD 

661/2007 was applied and which were entered in the Pre-Assignment Register in November 2009. 

 

By mutual agreement with the regulatory body of the Spanish securities market, the Corporate 

Management of Abengoa, S.A. decided to go into further depth with the analysis and delay the 

application of IFRIC 12 in the accounting, to extent that this new accounting interpretation does not 

yet have any precedents in other listed companies with similar installations and, especially, because, 

at the 2010 year end, the arguments that support the application of this interpretation to the 

accounting had not been fully verified and approved by the regulatory body, particularly in respect of 

the nature of the public service provided by the thermosolar activity in Spain by entities to which the 

special regime of RD 661/2007 is applied and which are registered in the Pre-assignation Register. 
 

‐ IFRIC 15, “Agreements for the Construction of Real Estate” (applicable for annual periods 

commencing on or after 1 January, 2010). This interpretation clarifies the conditions under which 

revenue derived from agreements for the construction of real estate should be recognized and, in 

particular, whether said agreements fall within the scope of IAS 11”Construction Contracts” or IAS 

18 “Revenue”. The Group has adopted IFRIC 15 prospectively as from 1 January, 2010, with no 

significant effect on the Consolidated Annual Financial Statements for the year. 
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- IAS 39 (amended), “Eligible Hedged Items” (mandatory for all annual periods commencing on or 

after 1 July, 2009 and must be applied retroactively). This amendment makes two important changes 

to IAS 39. Firstly, in prohibits the designation of inflation as an eligible component for hedging in a 

fixed-rate debt. Secondly, when hedging a unilateral risk with options, it prohibits the inclusion of 

the time value in the risk hedged. 

 

As stated in Note 9 below, the general interest rate hedging policy is based on contracting options in 

exchange for a premium (purchase of call option) whereby the company entering into the contract 

ensures payment of a maximum fixed-interest rate. 

 

The standard establishes that the intrinsic value and the time value of an option contract must be 

separated and that only the change in the intrinsic value may be designated as a hedging 

instrument, while the change in the time value is excluded.  Therefore, only the intrinsic value of the 

options purchased may be designated as a hedging instrument recognising the effect in equity, while 

the changes in the time value of the options are recognized in the Consolidated Income Statement. 

The intrinsic value of an option is defined as the result that would be obtained if exercised at a given 

moment, i.e. the difference between the market value of the underlying asset and the strike price of 

the option. 

 

The application of this standard represents a change in the designation of hedges and, therefore, 

there is no change in the valuation of the financial instrument. The Group has applied IAS 39 

(amended) considering that the impact on the figures for the year 2009 is not significant and, 

therefore, it has not re-expressed the consolidated figures for 2009 for the purposes of comparison, 

given that the effect on equity in previous years totals 971 thousand euros, net of the tax effect, 

which has been presented as a movement on Retained Earnings in 2010. If the Consolidated Annual 

Financial Statements had been re-expressed to include the effect of IAS 39 (amended), this would 

have meant an increase of 2,021 thousand euros, net of the tax effect, in the loss under the initial 

Retained Earnings heading at 1 January, 2009 and a decrease of 1,050 thousand euros, net of the 

tax effect, in the Consolidated Loss after Tax for the year 2009.  

 
‐ Improvements Project for 2009, published in April 2009 by the IASB, which amends IFRS 2, 5 and 8 

and IAS 1, 7, 17, 18, 36, 38 and 39, as well as IFRICs 9 and 16. The amendments introduced under 

this improvement project are mandatorily applicable for annual periods beginning on or after 1 

January 2010, with exception of amendments to IFRS 2 and IAS 38, which are applicable to annual 

periods starting on or after 1 July 2009. 
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The application of these amendments and revisions has no significant effect on the Group’s Consolidated 

Financial Statements, except as stated in the Notes thereto. 

 

b) Standards, amendments and interpretations mandatory for all annual periods commencing on or after 1 

January, 2010 that are not applicable to the Group: 

 

‐ IFRS 5 (amended), “Non-current Assets Held for Sale and Discontinued Operations” (and the 

related amendment of IFRS 1 “First Time Adoption of IFRS”, mandatory for all annual periods 

commencing on or after 1 July, 2009). 

 
‐ IFRIC 16, “Hedges of a Net Investment in a Foreign Operation”. (mandatory for all annual periods 

commencing on or after 30 June, 2009). 

 
‐ IFRIC 17, “Distributions of Non-cash Assets to Owners”. This interpretation is part of the IASB’s 

Annual Improvements Project published in April 2009 (mandatory for all years commencing on or 

after 1 July, 2009). 

 
‐ IFRIC 18, “Transfers of Assets from Customers” (mandatory to apply prospectively to all transfers 

of assets from customers received on or after 1 July, 2009). 

 

The application of these amendments and revisions has no significant effect on the Group’s Consolidated 

Annual Financial Statements. 

 

 

c) Standards, amendments and interpretations available for early adoption for annual periods commencing 

on or after 1 January, 2010: 

 

‐ IAS 32 (amended), “Classification of Rights Issues” (applicable to annual periods commencing on or 

after 1 February, 2010). 

 

‐ IFRS 1 (amended), “Limited Exemption for First-time Adopters from the comparative information 

required by IFRS 7” (applicable to annual periods commencing on or after 1 July, 2010). 

‐ IAS 24, “Related Party Disclosures” (applicable to annual periods commencing on or after 1 January, 

2011). 
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‐ IFRIC 14 (amended), “Prepayments of a Minimum Funding Requirement” (applicable to all annual 

periods commencing on or after 1 January, 2011) 

 
‐ IFRIC 19 “Extinguishing Financial Liabilities with Equity Instruments” (applicable to all annual periods 

commencing on or after 1 July, 2010). 

 
The new amendments or interpretations are not expected to have a significant effect on the Group’s 

Consolidated Annual Financial Statements. 

 

d) Standards, amendments and interpretations of existing standards that have not been adopted by the 

European Union: 

 

At the date of preparation of these Consolidated Financial Statements, the IASB and the IFRIC had published 

the following standards, amendments and interpretations which are not mandatory for annual periods 

commencing on 1 January, 2010: 

 

‐ IFRS 9, “Financial Instruments” (applicable for annual periods commencing on or after 1 January, 

2013). 

‐ IFRS 7 (amendment), “Disclosures – Transfers of Financial Assets (applicable to annual periods 

commencing on or after 1 July, 2011). 

‐ IAS 12 (amended), “Deferred Tax: Recovery of Underlying Assets” (applicable to annual periods 

commencing on or after 1 January, 2012). 

‐ 2010 Improvements Project. The Improvements Project for 2010 amends six standards (IFRS 1, IFRS 

3, IFRS 7, IAS 1, IAS 27 and IAS 34) and IFRIC 13. The amendments generally apply to annual periods 

commencing on or after 1 January, 2011, although early adoption is permitted.  

2.2. Consolidation 

 

2.2.1. Consolidation Principles 

 

In order to present the information on a consistent basis, the parent company’s valuation principles 

and standards have been applied to all companies included in the consolidation. The methodology 

used to translate the annual financial statements of foreign companies is described in Note 2.22. 

The subsidiaries, associates and joint ventures / temporaryconsortia included in the consolidation in 

2010 (2009) are shown in Appendix I (VI), II (VII) and III (VIII), respectively.  
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a) Subsidiaries 

 

Subsidiaries are all those companies in which Abengoa Solar has the power to govern their 

financial and operating policies so as to obtain benefits from their activities. 

 

Control is presumed when more than half of the voting rights of the entity are held, either 

directly or indirectly through other subsidiaries, except under circumstances where it can be 

clearly proven that such possession does not imply control. 

 

Control will also exist when half or less of the voting right in an entity are held as well as: 

  

- power over more than one half of the voting rights by virtue of an agreement with other 

investors, or  

 

- power to govern the financial and operating policies of the entity under a statute, the Bylaws  

or some kind of agreement, so as to obtain benefits from its operations ; or  

 

- power to appoint or remove the majority of the members of the Board of Directors or 

equivalent governing body when the entity is governed  thereby; or  

 

- power to cast the majority of votes at a meeting of the Board of Directors or equivalent 

governing body when the entity is governed thereby.  

 

When the Group ceases to hold control, joint control or a significant influence, any interest 

retained in the entity is recalculated to obtain its fair value, recognising the change in the net 

amounts in profit and loss. The fair value is the initial net value for the purposes of subsequent 

recognition of interests retained in an associated company, joint ventures or financial assets.  

 

Furthermore, any other amount previously recognized in the Statement of Comprehensive 

Income with respect to said entity is recognized as if the Group had disposed of the related 

assets or liabilities. This could mean that amounts previously recognized in the Statement of 

Comprehensive Income are reclassified to profit and loss. 

 

Subsidiaries are fully consolidated as from the date on which control is transferred to the Group 

and are excluded from the consolidation on the date that said control ceases. 
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The Group accounts for the acquisition of subsidiaries using the acquisition method. The 

consideration transferred for the acquisition of a subsidiary corresponds to the fair value of the 

assets transferred, the liabilities incurred and the equity instruments issued by the Group. The 

consideration transferred also includes the fair value of any asset or liability that comes from a 

contingent consideration agreement. Acquisition-related costs are recognized as expenses in the 

years in which they are incurred. Identifiable assets acquired and liabilities and contingent 

liabilities assumed in a business combination are initially measured at their fair value at the 

acquisition date. For each business combination, the Group may choose to recognize any non-

controlling interest in the acquiree at fair value or for the proportional part of the non-

controlling interest in the acquiree’s  net identifiable assets. 

 

Investments in subsidiaries are recognized at cost less accumulated impairment. The cost is 

adjusted to reflect any changes in the amount of the consideration resulting from variations in 

the contingent consideration. Cost also includes costs directly attributable to the investment. 

 

Goodwill is measured as the amount by which the consideration transferred plus the amount of 

any non-controlling interest in the acquiree plus the fair value at acquisition date of the interest 

previously held by the acquirer in the acquiree’s equity exceed the net amount, at acquisition 

date, of the identifiable assets acquired and liabilities assumed. If this amount were less than the 

fair value of the net assets of the subsidiary acquired and if the purchase was made under 

advantageous conditions, the difference is recognized directly in the Statement of 

Comprehensive Income as a gain. 

 

The values of non-controlling interests in the equity and consolidated profit or loss are 

presented, respectively, under the headings “Non-Controlling Interest” in the equity in the 

Consolidated Statement of Financial Position and the Consolidated Income Statement. 

 

The profit or loss and each component of any other comprehensive gain or loss is attributed to 

the owners of the parent company and the owners of non-controlling interests in proportion to 

their percentage interest. The total comprehensive profit or loss is attributed to the owners of 

the parent company and those of non-controlling interests even if this gives rise to a debit 

balance for the latter. 

 

The gains or losses on internal transactions are eliminated and deferred until they are realised 

with third parties outside the Group. 
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Reciprocal credits and debits between consolidated Group companies are eliminated in the 

consolidation process. 

 

In Appendices I and VI hereto, the 293 and 280 subsidiaries that formed part of the 

consolidated group in 2010 and 2009, respectively, are identified. The change in the 

consolidated group has not had any significant effect on the consolidated figures, except as 

explained in Note 2.2.2. 

 

b) Associated companies 

 

Associates are all those companies over which Abengoa exercises a significant interest but does 

not hold control, generally accompanied by an interest of between 20% and 50% of the voting 

rights. Investments in associates are consolidated by the equity method and are initially 

recognized at cost. The Group’s investment in associates includes the goodwill (net of any 

accumulated impairment losses) identified on the acquisition.  

 

The share in gains or losses subsequent to the acquisition of associated companies is recognized 

in the consolidated income statement and the share in movements on reserves subsequent to 

the acquisition is recognized in reserves. Post-acquisition movements are adjusted against the 

carrying amount of the investment. When the share in the losses of an associate equals or 

exceeds the interest held therein, including any other unsecured receivables, additional losses 

are not recognized unless Abengoa has assumed commitments or made payments on behalf of 

the associate. 

 

Gains on transactions between the Group and its associates that have not been realised with 

third parties are eliminated in accordance with the Group’s percentage interest in the associate. 

Unrealised losses are also eliminated unless the transaction provides evidence of impairment of 

the asset transferred. The accounting policies of associates are changed where necessary to 

ensure consistency with the policies adopted by the Group. 

 

Appendices II and VII hereto identify the 7 and 3 companies that, in the years 2010 and 2009, 

respectively, formed part of the consolidated group and were consolidated by the equity 

method. The change in the Group did not have a significant effect on the consolidated figures, 

except as stated in Note 2.2.2. 
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c) Joint ventures 

 

Joint ventures are entities which are jointly managed by the company in question and by third 

parties unrelated to the Group under an agreement between the parties, no party holding a 

greater degree of control than any other. Interests in joint ventures are consolidated by the 

proportional consolidation method. 

 

The Group combines its share in the assets, liabilities, revenues and expenses, other 

comprehensive income and cash flows of the jointly-controlled entity with the similar items in its 

own accounts on a line-by-line basis. 

 

Balances and transactions that exist between certain Group companies and joint ventures are 

eliminated in the consolidation process only for the proportional part of the share in said joint 

venture. Thus, balances and transactions for the part that has not been eliminated remain in the 

consolidated financial statements, where they are presented as outstanding balances with third 

parties, i.e. with the external partner in the present case. 

 

The share in the profits or losses on sales of Group assets to joint ventures is recognized for the 

portion that corresponds to other interest-holders. However, when profits or losses derive from 

the purchase of assets of the joint venture by a Group company, the share therein is not 

recognized until said assets are sold to an independent third party. A loss on a transaction is 

recognized immediately if it evidences a reduction in a current asset’s net realisable value or an 

impairment loss. When necessary to ensure consistency with the policies adopted by the Group, 

the accounting policies of joint ventures are changed. 

 

A business combination among entities or joint ventures is a business combination in which all 

the entities or businesses combined are ultimately controlled by the same party or parties both 

before and after the combination and this control is not temporary.  

 
When the Group carries out a business combination of joint ventures, the assets and liabilities 
acquired are recognized at the same carrying amount as previously and are not measured at fair 
value. No goodwill is recognized on the transaction. Any difference between the acquisition 
price and the net carrying amount of the net assets acquired is recognized in equity. 
 
Appendices III and VIII hereto identify the 10 and 8 companies that, in the years 2010 and 2009, 
respectively, formed part of the consolidated group. The variation in the group did not have any 
significant effect on the consolidated figures, except as stated in Note 2.2.2. 
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Note 35.5 shows the amounts that the Group’s share represents, applying the percentage that 

corresponds to it, in the assets and liabilities and revenue and profits or losses of the joint 

ventures. 

 

d) Temporary joint ventures 

 

A temporary consortium is defined as an entity without a separate legal personality through 

which a system of collaboration  between companies is established for a certain time period, 

fixed or otherwise, for developing or executing a works project, service or supply.. 

 

The proportional part of the items in the temporary consortium’s  Statement of Financial 

Position and Income Statement are included in the investor’s Statement of Financial Position and 

Income Statement in proportion to its percentage interest. Likewise, the cash flows are included 

in the Statement of Cash Flows. 

 

Appendices III and VIII hereto identify the 3 temporary joint ventures the formed part of the 

consolidated group in both 2010 and 2009. 

  

Note 35.6 shows the amounts that the Group’s share represents, applying the percentage that 

corresponds to it, in the assets and liabilities and revenues and profits or losses of the temporary 

joint ventures. 

 

e) Transactions and non-controlling interests 

 

The Group applies the policy of considering transactions with non-controlling interests as 

transactions with holders of equity instruments in the Group’s capital. For acquisitions of non-

controlling interests, the difference between the price paid and the applicable proportion of the 

carrying amount of the subsidiary’s net assets is deducted from the equity. The gains and/or 

losses on the sale of an interest to a minority interest holder is likewise recognized in equity.  

 

 

2.2.2. Changes in the consolidated group 

 

Details are set forth below of those transactions that, during 2010, led to a significant change in the 

consolidated group (subsidiaries, joint ventures and associates), including the reason for the change. 
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- On 6 May, 2010, the share purchase/sale agreement between Abengoa Solar España, S.A., Écija 

Solar Inversiones, S.A. and E.ON First Future BV was executed. Under this agreement, E.ON First 

Future B.V. was sold an interest of 50% in the companies Helioenergy Electricidad Uno, S.A. and 

Helioenergy Electricidad Dos, S.A. for an amount of 21,512 euros. At the transaction date, the 

two aforementioned companies had only an initial investment of 50 MW each in a thermosolar 

plant, construction of which commenced in May 2010, on their Statements of Financial Position. 

The transaction did not generate any significant effect on the Consolidated Income Statement. 

In line with the interests held and the shareholders’ agreement, joint control is exercised by the 

parties and, therefore, the companies are consolidated on a proportional basis (they were fully 

consolidated in 2009). 

 

- On 22 June, 2010, the share purchase/sale agreement between Abengoa Solar España, S.A., 

Carpio Solar Inversiones, S.A. and the Japanese company JGC Corporation was executed. Under 

this agreement, JGC Corporation was sold an interest of 26% in the companies Solacor 

Electricidad Uno, S.A. and Solacor Electricidad Dos, S.A. for 31 thousand euros. At the 

transaction date, said companies had only an initial investment of 50 MW each in a thermosolar 

plant, construction of which commenced in October 2010, in the Statements of Financial 

Position. At the end of the reporting period, control over these companies was still held, with a 

percentage interest of 74% (100% in 2009). 

 

- On 16 December, 2010, a share purchase/sale agreement between Abengoa Solar España, S.A. 

and I-Solar Investment Ltd. (an Itochu Group company) was executed. Under this agreement, an 

interest of 30% in the companies Solaben Electricidad Dos, S.A. and Solaben Electricidad Tres, 

S.A. was sold to the latter for 36 thousand euros. The transaction did not generate a significant 

effect on equity. At the end of the reporting period, control over these companies was still held, 

with a percentage interest of 70% (100% in 2009). 

 
No companies left the consolidated group during the year (subsidiaries, joint ventures and 
associates). 
 
In the year 2009, changes in the consolidated group were not significant. 
 

2.3. Intangible assets 
 

This heading includes the intangible assets of companies or projects financed with own resources or 
through non-recourse financing formulas. Other intangible assets are classified as “Intangible assets 
in projects”, see Note 2.5. 
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a) Computer software 

 

Software licences are capitalised on the basis of the costs incurred in acquiring them and 

preparing the specific program for use. Additionally, costs necessary for the installation and 

implementation of computer programs are incurred and are capitalised. These costs are 

amortizeamortized on a straight-line basis over their estimated useful lives, which do not exceed 

10 years. 

 

Costs associated to software maintenance are allocated directly as an expense in the year in 

which they are incurred. 

 

b) Research and Development expenses 

 

Research expenses are recognized as an expense for the year in which they are incurred and 

there is an itemised breakdown for each project.  

 

Expenses incurred in development projects (related to the design and testing of new or 

improved projects) are recognized under intangible assets when: 

 

‐ The project is likely to be a success (considering its technical and commercial viability) in 

such a way that said project will be available for use or sale. 

‐ The project is likely to generate future economic profits in terms of both external and 

internal sales. 

‐ Management intends to complete the project in order to use or sell it. 

‐ The entity is able to use or sell the intangible asset. 

‐ Appropriate technical, financial or other assets are available to complete development 

and to use or sell the intangible assets; and  

‐ Its costs can be reliably estimated.  

 

The capitalised costs are amortized from the beginning of the commercial production of the 

product on a straight-line basis over the period in which it is expected to generate profits, which 

does not usually exceed 5 years, except in cases where the Group estimates a longer useful life 

for the asset and the technical success and economic and commercial viability of the project over 

the period assigned for its Amortization is duly proven, as occurs with tower-technology 

thermosolar plants, which are amortizeamortized over 25 years. 
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Amounts received as grants or subsidised loans to finance research and development projects are 

taken to profit and loss in a manner similar to the treatment and percentages of completion with 

which they are capitalised or classified as operating expenses, in accordance with previously-

established rules, as stated in Note 2.16 below. 

 

c) Other intangible assets 

 

Industrial property is measured at acquisition cost and is amortizeamortized on a straight-line 

basis over the term for which its exclusive use is recognized. The Group does not have significant 

amounts relating to this type of intangible asset. 

 

2.4. Property, Plant and Equipment 

 

2.4.1. Presentation 

 

This heading includes property, plant and equipment of companies or projects financed through 

own resources or non-recourse financing formulas. Other property, plant and equipment is 

classified as “Property, plant and equipment in Projects”, see Note 2.5. 

 

2.4.2. Measurement 

 

As a general rule, the assets included in property, plant and equipment are recognized at 

acquisition cost less accumulated depreciation and impairment losses, except for land, which is 

recognized at acquisition cost less impairment, when applicable. 

 

Historical cost includes expenses directly attributable to acquiring the assets. 

 

Costs subsequent to acquisition are included in the asset’s carrying amount or recognized as a 

separate asset when it is likely that the associated future economic profits can be reliably 

determined. Other repairs and maintenance are charged to profit and loss in the year in which 

they are incurred. 

 

Work carried out by the Group for  its property, plant and equipment is measured at production 

cost and appears under “Other operating income” in the Consolidated Income Statement. 

Internal profits are eliminated to calculate to asset’s acquisition cost. 
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For internal asset construction projects carried out for Abengoa Solar, the totality of the revenue 

and expenses arising between Group companies are eliminated, so that said assets are shown at 

acquisition cost. 

 

In addition, for said internal construction projects, financial expenses accrued during the 

construction period, including both specific financing obtained to fund each of the projects 

undertaken and the rest of the non-commercial borrowing, are recognized as an increase in 

value of the property, plant and equipment, in accordance with the procedures established in 

accounting legislation. Said capitalisation of financial expenses ceases at the moment when the 

initially forecast process is halted or lengthened as a result of delays or inefficiencies. 

 

The cost during the construction period may also include gains or losses on cash flow hedges in 

foreign currency relating to property, plant and equipment acquisitions and transferred from 

equity. 

 

In the case of investment in property, plant and equipment on land held in ownership or 

belonging to third parties, the initial estimate of the costs of dismantling or removing the 

element and restoring the site on which it stands will be included in the capitalised cost of the 

asset. Obligations relating to said costs will be recognized and measured at current market 

value, in accordance with IAS 37 ( see Note 18). 

 

Surface rights are considered as an increase in the value of the associated asset. Therefore, they 

are classified under the heading under which the asset is classified. They are measured at 

acquisition price and depreciated on a straight-line basis over the useful life of the associated 

project, which ranges from 25 to 30 years. 

 

The annual straight-line depreciation rates applied to property, plant and equipment (including 

property, plant and equipment in projects) are as follows: 
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Asset Rate 

Buildings 2% - 3% 

Plant 4% - 12% - 20% 

Plants in operation 4%-3,33% 

Machinery 12% 

Tools and equipment 15% - 30% 

Furniture 10% - 15% 

Data-processing equipment 25% 

Vehicles 8% - 20% 

   

 

In the case of electricity plants in operation, the Group estimates the years of useful life for 

depreciation purposes as follows, depending on the type of technology: 

- Photovoltaic technology: 20 - 25 years 

- Parabolic-cylinder thermosolar technology: 30 years 

 

The residual value and useful life of the assets are reviewed and, if necessary, adjusted, at the 

end of the companies’ reporting period. 

 

When the carrying amount of an asset its higher than its estimated recoverable amount, its 

carrying amount is immediately written down to its recoverable amount, see Note 2.7. 

 

Losses and gains on sales of property, plant and equipment are calculated by comparing the 

revenue obtained with the carrying amount and recognized in the Consolidated Income 

Statement under the heading “Other operating income”. 

 

2.5. Fixed assets in projects 

 

In order to manage its business, the Group classifies its portfolio of intangible assets and property, 

plant and equipment in accordance with the type of financing obtained to develop them. In the case 

of fixed assets in projects, the intangible assets and property, plant and equipment of consolidated 

companies that are financed through “Project Finance” are included, i.e. non-recourse financing 

applied to projects, as explained in Note 14 below.  
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These assets with non-recourse financing usually represent the results of projects that consist of the 

design, construction, financing, operation and maintenance of an owned project and are, in general 

financed through the aforementioned Project Finance (non-recourse financing applied to projects). 

 

In this type of financing, the basis of the financing agreement between the company and the bank 

lies in the allocation of the cash flows generated by the project to the repayment of the principal and 

interest expenses, excluding or limiting the amount secured by other assets, in such a way that the 

bank recovers the investment solely through the cash flows generated by the project financed, any 

other debt being subordinated to the debt arising from the Project Finance until the non-recourse 

debt has been fully repaid.  For this reason, fixed assets in projects are separately reported in the 

Assets of the Consolidated Statement of Financial Position in the same way as the related Project 

Finance is presented separately in the liabilities of the same Statement.  

 

Intangible assets in projects and property, plant and equipment in projects are governed by the same 

measurement, classification and Amortization or depreciation rules as other intangible assets and 

property, plant and equipment, as explained in Notes 2.3 and 2.4 above, respectively. 

 

2.6. Interest expenses 

 

Interest expenses incurred in the construction of any qualifying asset are capitalised over the period 

necessary to complete and prepare the asset for its intended use, in accordance with the contents of 

IAS 23. Abengoa Solar defines qualifying assets as those which meet the requirements for 

capitalisation and have a construction or production period longer than one year. 

 

Costs incurred in non-recourse factoring transactions are applied as expenses at the time of transfer 

to the financial institution when the accounting treatment implies derecognition of the factored 

financial assets. 

 

Other interest costs are recognized as expenses in the year in which they are incurred. 

 

2.7. Impairment of non-financial assets. 

 

Assets subject to Amortization or depreciation are tested for impairment whenever any event or 

change in circumstances indicates that the carrying amount may not be recoverable. The same 

analysis is made for assets under construction that have not yet come into operation. 
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If there are indications of impairment, the Group carries out an impairment test to determine 

whether the assets have incurred an impairment loss. 

 

In order to determine the extent of the impairment loss, the recoverable amount of the asset  is 

calculated as the higher of market value less cost of sales and value in use, defined as the present 

value of estimated future cash flows. If the asset does not generate cash flows independently of 

other assets, Abengoa Solar calculates the recoverable amount of the cash-generating unit to which 

the asset belongs. In order to calculate the value in use, the assumptions used include the discount 

rates, growth rates and forecast changes in selling prices and costs. The directors estimate pre-tax 

discount rates that reflect the time value of money and the risks associated with the cash-generating 

unit. The growth rates and estimated changes in selling prices and costs are based on internal and 

industry forecasts and on experience and future prospects, respectively. Financial projections usually 

cover a period of 25 years, depending on the growth potential of the cash-generating unit. In the 

specific case of development expenses, apart from the commercial and economic viability based on 

the future cash flow estimates described above, the Group assesses the technical viability of each 

one of the projects on the basis of internal technical reports and technical reports from external 

entities. 

 

If the recoverable amount is less than the asset’s carrying value, the relevant impairment loss is 

recognized by a charge to “Amortization, depreciation and impairment” in the Consolidated Income 

Statement. Impairment losses recognized on assets in previous years are reversed by crediting the 

aforementioned heading when the estimated recoverable amount changes, with a limit of the 

carrying amount that the asset would have had if the impairment loss had not been recognized. 

 

2.8. Financial Investments (current and non-current) 

 

Financial assets are classified in the following categories, on the basis of the purpose for which they 

were acquired:  

 

a) loans and receivables; 

b) Financial assets available for sale;  

c) Financial assets held at fair value through profit and loss. 

 

Group Management determines the classification of financial assets upon initial recognition and 

reviews the classification at the end of the reporting period. 
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a) Loans and receivables 

This category includes loans and receivables considered as non-derivative financial assets, with 

fixed or determinable payments, that are not listed on an active market. They are included in 

current assets except for those maturing more than 12 months after the end of the reporting 

period. 

 

Loans and receivables are included in the lines “Trade and other receivables” (also see Note 

2.12), and “Financial receivables” in the Consolidated Statement of Financial Position. 

 

They are initially recognized at fair value plus transaction costs and subsequently at their 

amortized cost in accordance with the effective interest rate method. Interest calculated using 

the effective interest rate method is recognized in the Consolidated Income Statement under the 

heading “Other net financial expenses/income”. Balances maturing at less than one year are 

measured at nominal value, provided that the effect of not discounting the flows is not 

significant. 

 

The amount of the provision for impairment is calculated as the difference between the asset’s 

carrying amount and the present value of the estimated future cash flows discounted at the 

effective interest rate. If, in a later period, the amount of the impairment loss decreases and the 

decrease can objectively be attributed to an event that has taken place since the impairment was 

recognized (such as an improvement in the debtor’s credit rating), the reversal of the previously-

recognized impairment will be recognized in the Consolidated Income Statement. 

 

b) Financial assets available for sale 

 

This category includes non-derivative financial assets that are not included in any other category 

of financial assets. In the case of Abengoa Solar, they are primarily interests in other companies 

that do not belong to the consolidated group. They are recognized as non-current assets, unless 

Group Management intends to dispose of the investment within the 12 months following the 

date of the Consolidated Annual Financial Statements. 

 

They are recognized initially and subsequently at fair value plus transaction costs. Changes in 

said fair value are recognized in equity. 
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When securities classified as available for sale are sold or impaired, the cumulative fair value 

adjustments are recognized in the Income Statement under the heading “Other net financial 

income/expenses”. In order to determine whether securities are impaired, the Group considers 

whether there has been a significant or prolonged decline in the fair value of the securities 

below cost. The accumulated loss is the difference between the acquisition cost and current fair 

value less any impairment loss previously recognized in profit and loss.  

 

Acquisitions and disposals of investments are recognized at the trade date, i.e., on the date the 

Group undertakes to acquire or sell the asset. Investments are derecognized when the rights to 

receive cash flows from the investments have expired or have been transferred and all risks and 

rewards of ownership have substantially  been transferred.  

 

The fair values of quoted investments are based on prevailing bid prices. If the market for a 

financial asset is not active (and for unlisted securities), the fair value  is established by using 

valuation techniques, making maximum use of market data. 

 

The Group’s financial assets held for sale are not significant and they are fully impaired  (see 

Note 10). 

 

c) Financial assets measured at fair value through profit and loss  

 

This category includes both financial assets acquired for trading and those designated upon 

initial recognition. A financial asset is classified in this category if it is acquired primarily in order 

to be sold in the short term or if Management designates it as such. Financial derivatives are also 

classified as held for trading unless designated as hedges. Assets in this category are classified as 

current assets, except when held for trading or expected to be realised at more than 12 months 

after the end of the reporting period, in which case they are classified as non-current assets. 

 

They are recognized initially and subsequently at fair value, not including transaction costs. 

Successive changes in said fair value are recognized in profit and loss. 

 

Financial assets classified in this category are derecognized when the rights to receive cash flows 

from the investments have expired or have been transferred and when all the risks and rewards 

of ownership have been substantially transferred. 
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There are no other financial assets at fair value through profit and loss, except for the derivatives 

described in Notes 9 and 11. 

 

2.9. Derivative Financial Instruments and Hedging Activities 

 

Financial derivatives are recognized at inception at fair value, which is adjusted subsequently. The 

method of recognising the resulting gain or loss depends on whether the derivative is designated as 

a hedging instrument and the nature of the item being hedged.  

 

The ratio between hedging instruments and the items hedged, as well as the risk management 

objectives and the strategy to be employed in each hedge transaction, is documented at inception. 

Additionally, both at inception of the hedge and subsequently, on an ongoing basis, the 

effectiveness of the derivatives is documented when offsetting changes in fair values or cash flows 

from the hedged items. 

 

The most usual methods chosen by the Group for measuring the effectiveness of the financial 

instruments designated as hedges are the dollar offset method and regression analysis. 

 

Either of the aforementioned two methods are applied by the Group to perform the following 

effectiveness tests: 

 

- Prospective effectiveness test performed at the designation date and at the end of each 

reporting period, in order to determine that the hedge ratio continues to be effective and can 

be designated for the following period. 

- Retrospective effectiveness test performed at the end of each reporting period, in order to 

determine the ineffectiveness of the hedge, which must be recognized in profit and loss. 

 

The fair values of certain derivative instruments used as hedges are broken down in Note 11. 

Movements on the hedging reserve included in equity are shown in Note 23. The whole of the fair 

value of a hedging derivative is classified as a non-current asset or liability if the remaining period 

until maturity of the item hedged is more than 12 months and as a current asset or liability if the 

remaining period until maturity of the item hedged is less than 12 months. Derivatives other than 

hedges are classified as current assets or liabilities or non-current assets or liabilities in accordance 

with their maturity and are classified as assets and liabilities at fair value through profit and loss, 

pursuant to IAS 39 (see Note 11). 
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In accordance with the foregoing, the Group holds the following types of derivatives: 

 

 

a) Fair value hedges of recognized assets and liabilities. 

 

 These are intended to hedge exposure to changes in the value of a recognized asset or liability 

or firm commitments to transactions to be performed. 

  

Changes in fair value are recognized in the Consolidated Income Statement under the heading 

“Other Net Financial Income/Expenses”, together with any change in the fair value of the 

hedged assets or liability that is attributable to the risk hedged. 

 

b) Cash flow hedges for forecast transactions 

 

The objective is to hedge exposure in highly probable future transactions and variations in cash 

flows. 

 

As a general rule, the effective portion of changes in the fair value of the financial instruments 

designated as cash flow hedges is recognized in equity, while the gain or loss related to the 

ineffective part is immediately recognized in the Consolidated Income Statement under the 

heading “Other net financial income/expenses”- 

 

However, when a unilateral risk is designated as the risk hedged, the intrinsic value and time 

value of the financial instrument designated are separated, recognising the changes in the fair 

value of the intrinsic value in equity and those of the time value in profit and loss. The time value 

cannot be included in the risk hedged. The Group holds financial instruments with these 

characteristics, such as the call options (caps), described in Note 11. 

 

 

Amounts accumulated in equity are transferred to profit and loss in the year in which the 

hedged item affects the profit or loss. However, when the forecast transaction hedged results in 

recognition of a non-financial asset or a liability, the losses and gains previously deferred in 

equity are transferred from equity and included in the initial measurement of the cost of the 

asset or liability. 
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When the hedging instrument matures or is sold, or when a hedging transaction ceases to 

qualify for hedge accounting, the gains and losses accumulated in equity until that time remain 

in equity and are recognized when the forecast transaction is finally recognized in profit and 

loss. However, if the transaction is no longer considered probable, the gains or losses 

accumulated in equity are immediately transferred to the Consolidated Income Statement under 

the heading “Other net financial income/losses”. 

 

2.10. Fair value estimation 

 

In accordance with IFRS 7 for financial instruments, in Note 9.2 the Group breaks down by levels the 

measurements of the fair values of those financial instruments that are measured at fair value in the 

Statement of Financial Position. 

 

The fair value of financial instruments traded in active markets  is based on quoted market prices at 

the year end. 

 

A market is considered to be active when the quoted prices are easily and regularly available through 

a stock exchange of financial intermediaries, among others, and said prices reflect current market 

transactions taking place on a regular basis under arm’s-length conditions. 

 

The fair value of financial instruments that are not listed on an active market is determined using 

several measurement techniques and through assumptions based on market conditions at the end of 

each reporting period. For non-current debt, market prices for similar instruments are used. Other 

techniques, such as estimated discounted cash flows, are used to determine fair value of other 

financial instruments. The fair value of interest-rate swaps is calculated as the present value of the 

estimated future cash flows. The fair value of forward foreign exchange contracts is determined 

using forward exchange market rates at the end of the reporting period. 

 

The nominal value less estimated credit adjustments of receivables and payables are assumed to 

approximate their fair values because of their short-term nature. The fair value of financial liabilities is 

estimated by discounting the future contractual cash flows at the current market interest rate that is 

available to the Group for similar financial instruments. 

 

Information on the fair values of all the financial instruments is provided in Note 9.2. 
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2.11. Inventories 

 

The inventories heading includes the following: 

 

a) The value of the items acquired that are necessary for the manufacture of parabolic mirrors for 

the thermosolar energy plants and the manufacturing costs incurred in producing them. 

Likewise, the production cost of the semi-finished and finished mirrors is included. 

b) The value of the items acquired that are necessary for the construction, assembly and sale of all 

kinds of metallic, mechanical or concrete structures, among others, together with the costs 

incurred in manufacturing them. 

c) The value of the costs incurred by the Group’s promotion companies in photovoltaic and 

thermosolar promotion projects, such as the geotechnical study expenses, external engineering, 

the approvals and costs required to obtain licences and permits, among others, when they 

qualify for capitalisation. 

 

Inventories are measured at the lower of their cost or their net realisable value. The net realisable 

value is the estimated selling price in the ordinary course of business less the applicable variable sales 

costs. When the net realisable value of inventories is lower than their costs, the appropriate valuation 

adjustments are made and recognized as an expense in the Consolidated Income Statement under 

the heading “Amortization, depreciation and impairment”. If the circumstances that caused the 

value adjustment cease to exist, the amount of the adjustment is reversed and recognized as income 

in the Consolidated Income Statement under the same heading where the adjustment was made. 

 

The cost of raw materials is generally determined by the weighted average cost method. The cost of 

finished products and work in progress includes raw material costs, direct labour, other direct costs 

and manufacturing overheads (based on normal operating capacity). 

 

Inventories related to work in progress in the construction and assembly of the metallic structures 

mentioned in point b) above are recognized at the value of the costs directly attributable to the work 

and the applicable part of the indirectly attributable costs, to the extent that said costs relate to the 

production period. 

 
Inventories related to thermosolar and photovoltaic promotions are measured at the costs incurred 
that are directly attributable to said promotions and the part of indirect costs that may reasonably be 
attributed to the promotions in question, to the extent that such costs relate to the period of the 
promotion and are necessary in order to attain it, once the possibilities of its success have been 
assessed. 
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2.12. Trade and Other Receivables 

 

Trade receivables relate to amounts due by customers for sales of goods and services carried out in 

the ordinary course of operations. If debts are expected to be collected at one year or less, they are 

classified as current assets. Otherwise, they are shown as non-current assets. 

 

Trade receivables are recognized initially at fair value and subsequently measured at amortized cost 

using the effective interest rate method, less any impairment provisions. Balances maturing at no 

more than one year are measured at their nominal value, provided that the effect of not discounting 

the flows is not significant. 

 

An impairment provision is recognized for trade receivables when there is objective evidence that the 

Group will not be able to collect all amounts due on the original terms of the receivables. 

Impairment losses on trade receivables are recognized under the heading “Amortization, 

depreciation and impairment” in the Consolidated Income Statement. 

 

The existence of significant financial difficulties on the part of the debtor, the likelihood of the 

debtor entering bankruptcy or carrying out a financial reorganisation and/or non-payment or late 

payment are deemed to be indications of impairment of the receivable. 

 

Factored customer and other current receivables are derecognized when the right to receive the cash 

flows has ceased and all the risks and rewards of ownership have substantially been transferred (see 

Note 12). 

 
2.13. Cash and Cash Equivalents 
 

The cash and cash equivalents heading includes cash in hand and at bank. If any, sight deposits with 
credit institutions and other highly-liquid short-term investments with initial maturities of three 
months or less are classified under this heading. 
 

2.14. Share Capital 
 

Parent company shares are classified as equity. 
 
Incremental costs directly attributable to the issue of new shares are shown, net of tax, as a 
deduction from the proceeds obtained. Any amount received from the sale of treasury stock is 
shown, net of said incremental costs, in the equity attributable to the company shareholders. 
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2.15. Compound Financial Instruments 

 

Compound financial instruments issued by the Group include a loan convertible into shares, as 

described in Note 21 below. 

 

The liability component of a compound financial instrument is initially recognized at the fair value of 

a similar liability without the option of conversion into equity. The equity component is initially 

recognized as the difference between the fair value of the compound financial instrument 

considered overall and the fair value of the liability component. Any directly attributable transaction 

cost is assigned to the liability and equity components in proportion to their initial carrying amounts. 

 

After initial recognition, the liability component of a compound financial instrument is measured at 

amortized cost using the effective interest rate method. The equity component of a compound 

financial instrument is not remeasured except upon conversion or maturity or, if applicable, a 

subsequent modification of the instrument. 

 

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer 

settlement for at least 12 months after the end of the reporting period. 

 

2.16. Grants 

 

Official grants relating to the acquisition of intangible assets or property, plant and equipment are 

recognized as non-current liabilities at the fair value of the amount granted, under the heading 

“Grants and other liabilities”. They are recognized once notification that they have been awarded is 

received and no reasonable doubts are deemed to exist as to meeting the conditions fixed by the 

entity awarding the grant and, therefore, the collection thereof. Grants relating to the acquisition of 

assets are credited to the Consolidated Income Statement as an increase in the operating gains 

under the heading “Other operating income” on a straight-line basis over the forecast lives of the 

related assets. 

 

Operating grants are deferred as non-current liabilities under the heading “Grants and other 

liabilities” and are recognized in the Consolidated Income Statement under the heading “Other 

operating income” over the period necessary to match them to the costs  they are intended to 

offset. 
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